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I cannot remain silent against the loud SOS’s made by UK fund management types, to the Chancer in No11, to ‘Save 
Our Stock Market’. 

Now of course I know that decades ago UK tax changes denied FTSE listed equities ‘the breaks’ that had hitherto 
favoured the asset class. I am also perfectly aware of the roll public equity ‘can’ play in making a nation’s corporates 
& wider economy more ‘liquid’. Yet, please give me a break over the pretence the UK stock market would have 
avoided crashing into de-equitisation, had ONLY the tax breaks been kept on. 

In reality there are a raft of reasons for the flight of UK listed equities into the hands of companies listed overseas, 
PE firms & indeed UHNWs & SW Funds. And whilst some of the factors absolve UK professional equity investor types, 
there are elements, they are most certainly culpable. Yet typically when City types plaintively demand a return to 
tax breaks to revive the UK stock market, THEIR ‘negligence’ towards the UK’s de-equitisation is concealed. 

Whilst I will consider where UK equity investors are very much liable for a narrowing in their market, I will also briefly 
cover the reasons where they are blameless. Before I do either, I want to clear up a few misconceptions. 

We must not confuse the size & moves in the UK stock market with the quantum or health of the real economy; the 
FTSE100 less a barometer of GDP as the cable rate, to which I will return. Relatedly, we must not assume a UK firm 
LOST from the FTSE, has failed. For in most cases delistees have not only continued to exist, but flourish HERE; as 
exemplified by ARM. Neither must we conflate or correlate the LEVEL of say the FTSE350, ONLY WITH EQUITY DEBTH. 
Moreover, it is not essential that nascent UK businesses are sown as FTSE FLEDGLINGS, for them to bloom. With this 
said let’s turn to macro factors ‘taking out’ many listed UK stocks. 

One thing giving UK script a pounding has been an extremely weak sterling. For the reality is that this has made our 
equities ‘cheaper to outsiders’. Moreover, in a twist of irony, rather than a ‘pound on its back’, creating inflation, 
that would otherwise have driven their nominal earnings growth, firms that earn largely in sterling had for a long 
time seen their EPS’s slowed by lowly inflation. Also before, & so much more since the GFC, the UK was confronted 
with cheap debt carried in from all corners, carrying out its equities. 

Anyway, so much for some of the forces beyond the control of UK fund managers, now to their complicity. 

At no point has the FTSE seen a constitute ‘stolen’, in the conventional sense of a night-time breaking & entry or 
armed robbery by balaclava wearing career blaggers. In all cases, the underlyingly valuable loot was carried out in 
broad daylight & in plain sight of the peerless City peelers. In fact, firms were carried out of the FTSE because 
carpetbaggers cheaply ‘paid off the authorities’. Which authorities you may ask? Well, the very UK fund management 
types now so loudly calling on The Chancer, to Save Our Stock Market. 
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   Table 1: Forecasts for a new normal monetary future - higher YES, alarmingly so, NO 
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This document is issued by QuantMetriks Research Limited solely for its clients. It may not be reproduced, redistributed or passed to any other 
person in whole or in part for any purpose without written consent of QuantMetriks Research. The material in this document is not intended 
for distribution or use outside the United Kingdom. This material is not directed at you if QuantMetriks Research is prohibited or restricted by 
any legislation or regulation in any jurisdiction from making it available to you.  

This document is provided for information purposes only and should not be regarded as an offer, solicitation, invitation, inducement or 
recommendation relating to the subscription, purchase or sale of any security or other financial instrument. This document does not 
constitute, and should not be interpreted as, investment advice. It is accordingly recommended that you should seek independent advice from 
a suitably qualified professional advisor before taking any decisions in relation to the investments detailed herein. All expressions of opinions 
and estimates constitute a judgement and, unless otherwise stated, are those of the author and the research department of QuantMetriks 
Research only, and are subject to change without notice. QuantMetriks Research is under no obligation to update the information contained 
herein. Whilst QuantMetriks Research has taken all reasonable care to ensure that the information contained in this document is not untrue 
or misleading at the time of publication, QuantMetriks Research cannot guarantee its accuracy or completeness, and you should not act on it 
without first independently verifying its contents. This document is not guaranteed to be a complete statement or summary of any securities, 
markets, reports or developments referred to herein. No representation or warranty either expressed or implied is made, nor responsibility 
of any kind is accepted, by QuantMetriks Research or any of its respective directors, officers, employees or analysts either as to the accuracy 
or completeness of any information contained in this document nor should it be relied on as such. No liability whatsoever is accepted by 
QuantMetriks Research or any of its respective directors, officers, employees or analysts for any loss, whether direct or consequential, arising 
whether directly or indirectly as a result of the recipient acting on the content of this document, including, without limitation, lost profits 
arising from the use of this document or any of its contents.  

 

This document is provided with the understanding that QuantMetriks Research is not acting in a fiduciary capacity and it is not a personal 
recommendation to you. Investing in securities entails risks. Past performance is not necessarily a guide to future performance. The value of 
and the income produced by products may fluctuate, so that an investor may get back less than he invested. Investments in the entities and/or 
the securities or other financial instruments referred to are not suitable for all investors and this document should not be relied upon in 
substitution for the exercise of independent judgment in relation to any such investment. The stated price of any securities mentioned herein 
will generally be the closing price at the end of any of the three business days immediately prior to the publication date on this document. 
This stated price is not a representation that any transaction can be effected at this price.  

QuantMetriks Research and its respective analysts are remunerated for providing investment research to professional investors, corporations, 
other research institutions and consultancy houses. QuantMetriks Research, or its respective directors, officers, employees and clients may 
have or take positions in the securities or entities mentioned in this document. Any of these circumstances could create, or be perceived as 
creating, conflicts of interest. QuantMetriks Research analysts are not censored in any way and are free to express their personal opinions. As 
a result, QuantMetriks Research may have issued other documents that are inconsistent with and reach different conclusions from, the 
information contained in this document. Those documents reflect the different assumptions, views and analytical methods of their authors. 
No director, officer or employee of QuantMetriks Research is on the board of directors of any company referenced herein and no one at any 
such referenced company is on the board of directors of QuantMetriks Research.  

QuantMetriks Research is an appointed representative of Messels Ltd which is authorised and regulated by the Financial Conduct Authority. 

Residents of the United Kingdom should seek specific professional financial and investment advice from a stockbroker, banker, solicitor, 
accountant or other independent professional adviser authorised pursuant to the Financial Services and Markets Act 2000. This report is 
intended only for investors who are 'professional clients' as defined by the FCA, and may not, therefore, be redistributed to other classes of 
investors.  

The content of this report is covered by our Policy of Independence which may be viewed at www.QuantMetriks.com 

The performance history of research recommendations over the last 12 months is available to clients on request. 
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