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IF Security & protection services are UP, is it safe to claim the economy is coming down? 

Earlier “Take Notes” of this series examined the UK’s detailed data across a raft of service and retail sectors, doing 
so for signs of an onset of full-blown “recession”. This instalment will continue in the same vein. 

To recap, “Take 2” considered whether the clearly evident downward performance of the UK’s “traditional” 
recruitment sector (SIC 78), should be interpreted as an uncannily accurate canary warning of recession? The piece 

challenged this interpretation by asking whether the sector’s ills were far more a sign it was suffering specific tech-

disruption from “newbie” hiring platforms, the likes of LinkedIn and Adzuna? In an effort to help find an answer, 
issue 2 pointed to the otherwise robust performance of the UK’s “estate agents”, (SIC 68.3) another sector 
considered an “early warner” of recession and so too its architects, surveyors and civil engineers (71). 

Going back to the launch issue of this series, the question considered in that piece was also designed to search for 

recession warnings. It asked whether the fall in grocery volumes being seen in the UK’s ONS retail numbers 
(categorised as 52.11’s and 52.2’s) could be put down (sic) to acute household budget pains, or something less 
worrying for the UK macro-economy? The piece suggested whether the persistence of the decline in grocery basket 

volumes had less to do with our eating less, as eating as much IF NOT MORE, but VERY differently. The argument 

made was that it wasn’t our stretched budgets that was so revealing in the data, but the rapid growth in the delivery 
of prepared foods to our homes and work. Frustratingly, the latter is a development in consumer behaviour for 

which there is little if any accurate ONS data to go on. The challenge posed in Take 1 was whether the convenient 

and competitively priced delivery of prepared meals, had been the disruptive element behind lower grocery 

volumes; these down in-store, and so too volumes delivered. 

The conclusion from earlier pieces was that the sectoral evidence of early onset recession at the close of 2024, 

was at best INCONCLUSIVE. 

In this sixth Take of the UK Screen-Test series, we consider what many will consider a categorical “sure-fire” counter-

cycle sector; the provision of security and protection services (SIC 80)? [in which Croma, Westminster et al, 

operate]. Well, those convinced it is a true canary in the cage, will look at the sector’s data and see signs of alarm 

(sic). 

Returning to earlier Take Notes, issue 4, considered the performance of another of the UK’s service sectors many 
consider as “doing especially well” in downturns - legal service sector (69.1).  Take 4 did indeed reveal that UK legal 

services ended last year “well”, and as such playing into the hands of those looking for sectors sounding recessionary 
sirens.    
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Chart 1. Operating Sales, £ Chart 2. Operating Margin

Annual Growth Averages (%) and Inverse Coefficient of variance* in brackets
UK Security & investigation services 4.7  (0.4) UK Security & investigation services 0.7  (0.1)

UK Business Services 5.2  (0.5) UK Business Services 1.9  (0.2)

Chart 3. Price, Cost & Volume Chart 4. Detailed price & cost dynamics

Price 1.8  (0.2) Weights: Unit labour cost 60%, Bought in services 7%, Fuel Cost 1%,
Cost 1.1  (0.2) Transport cost 1%, UK Price (15-36Pop) 1% and Fixed Cost 30%

Volume 2.9  (0.4)

Chart 5. Labour Productivity vs Wages Chart 6. Employment vs Volume

Productivity 1.6  (0.2) Employment 1.6  (0.3)
Wages 4.2  (1.1) Volume 2.9  (0.4)

* Inverse Coeffiecient of Variance = Mean / Standard Deviation
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Chart 1. Operating Sales, £ Chart 2. Operating Margin

Annual Growth Averages (%) and Inverse Coefficient of variance* in brackets
UK Legal services 5.3  (1.0) UK Legal services 2.0  (0.3)

UK Business Services 5.2  (0.5) UK Business Services 1.9  (0.2)

Chart 3. Price, Cost & Volume Chart 4. Detailed price & cost dynamics

Price 3.4  (0.8) Weights: Unit labour cost 60%, Bought in services 7%, Fuel Cost 1%,
Cost 1.4  (0.3) Transport cost 1%, UK Price (15-36Pop) 1% and Fixed Cost 30%

Volume 1.9  (0.4)

Chart 5. Labour Productivity vs Wages Chart 6. Employment vs Volume

Productivity 0.9  (0.1) Employment 1.2  (0.3)
Wages 3.6  (0.9) Volume 1.9  (0.4)

* Inverse Coeffiecient of Variance = Mean / Standard Deviation
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November Data

 UK Legal services (69.1)
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Chart 1. Operating Sales, £ Chart 2. Operating Margin

Annual Growth Averages (%) and Inverse Coefficient of variance* in brackets
UK Business Services 5.2  (0.5) UK Business Services 1.9  (0.2)

Chart 3. Price, Cost & Volume Chart 4. Detailed price & cost dynamics

Price 3.2  (0.6) Weights: Unit labour cost 60%, Bought in services 7%, Fuel Cost 1%,
Cost 1.3  (0.3) Transport cost 1%, UK Price (15-36Pop) 1% and Fixed Cost 30%

Volume 1.9  (0.3)

Chart 5. Labour Productivity vs Wages Chart 6. Employment vs Volume

Productivity 0.7  (0.1) Employment 1.2  (1.0)
Wages 3.3  (1.5) Volume 1.9  (0.3)

* Inverse Coeffiecient of Variance = Mean / Standard Deviation
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List of UK Business Service sectors SIC Companies 

UK Wholesale & retail trade & repair, all vehicles 45 Bunzl, Essentra, Ferguson Enterprises, Latham, Macfarlane, NWF, Roebuck Food 

UK Wholesale trade services, except vehicles 46 Bunzl, Essentra, Ferguson Enterprises, Latham, Macfarlane, NWF, Roebuck Food 

UK Land transport, trains & buses - people & freight 49.3-5 FirstGroup, Trainline 

UK Warehousing & support services for transportation 52 Diploma, Restore 

UK Postal & courier services 53 Smiths News 

UK Hotels and other short-term accommodation services 55 Accor, IHT, Whitbread (Premier Inn) 

UK Food & beverage serving sectors 56 Compass 

UK Publishing services - newspapers, periodicals & computer games 58 De la Rue, DMGT, AutoTrader, Bloomsbury 

UK TV, film & sound production & presentation 59 CineWorld, ITV, STV 

UK Telecoms services 61 Maintel, TalkTalk 

UK Software developers 62 CPP, ComputerCenter, PCI-Pal, Petards, RWS, Software Circle, Tribal 

UK Providers of data processing & hosting services 63 1Spatial, Experian, Journeo , Vianet 

UK Real estate activities on a fee or contract basis 68.3 
International Workplace , LSL Property Services, Mitie Group, Savills, Foxtons, Rightmove, Winkworths, 
MAB 

UK Legal services 69.1 Gately, Keystone Law, DWF, Knights Group, the Ince Group, Begbies Traynor 

UK Accountants, auditors & tax consultants 69.2 Begbies Traynor 

UK Architects & civil engineers 71 Diales, Hargreaves Services, Intertek, Kier Group , Mears Group, Northern Bear, Renew Holdings, Ricardo 

UK Scientific R&D 72 Science Group 

UK Advertising & market research services 73 YouGov, WPP, M&C Saachi 

UK Real estate, graphic & fashion design & photography 74 Christie Group, Record, Powerhouse Energy, DCC 

UK Veterinary activities 75 Pets At Home, CVS Group 

UK Rental & leasing services, non real estate 77 Johnson Service, SZigup 

UK Recruitment services 78 Norman Broadbent, Page Group, Robert Walters, RTC, Staffline Group, Sthree, Hays 

UK Travel agents & tour operators 79 Hostel-World, OnTheBeach Group 

UK Security & investigation services 80 Croma, Synetics, Westminster 

UK Office admin & business support - including call centres 82 Capita, IWG 

UK Human health services 86 Spire Healthcare 

UK Creative arts & entertainment services - theatres etc 90   

UK Library, archive, museum & other cultural services 91   

UK Sporting, amusement & other recreation services 93 GYM Group, Hollywood Bowl 

UK Repair services of computers, personal & household goods 95   
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Research Disclaimer: 

Important Disclosure Statement from QuantMetriks Research 

 

This document is issued by QuantMetriks Research Limited solely for its clients. It may not be reproduced, redistributed or passed to any other 

person in whole or in part for any purpose without written consent of QuantMetriks Research. The material in this document is not intended 

for distribution or use outside the United Kingdom. This material is not directed at you if QuantMetriks Research is prohibited or restricted by 

any legislation or regulation in any jurisdiction from making it available to you.  

This document is provided for information purposes only and should not be regarded as an offer, solicitation, invitation, inducement or 

recommendation relating to the subscription, purchase or sale of any security or other financial instrument. This document does not 

constitute, and should not be interpreted as, investment advice. It is accordingly recommended that you should seek independent advice from 

a suitably qualified professional advisor before taking any decisions in relation to the investments detailed herein. All expressions of opinions 

and estimates constitute a judgement and, unless otherwise stated, are those of the author and the research department of QuantMetriks 

Research only, and are subject to change without notice. QuantMetriks Research is under no obligation to update the information contained 

herein. Whilst QuantMetriks Research has taken all reasonable care to ensure that the information contained in this document is not untrue 

or misleading at the time of publication, QuantMetriks Research cannot guarantee its accuracy or completeness, and you should not act on it 

without first independently verifying its contents. This document is not guaranteed to be a complete statement or summary of any securities, 

markets, reports or developments referred to herein. No representation or warranty either expressed or implied is made, nor responsibility 

of any kind is accepted, by QuantMetriks Research or any of its respective directors, officers, employees or analysts either as to the accuracy 

or completeness of any information contained in this document nor should it be relied on as such. No liability whatsoever is accepted by 

QuantMetriks Research or any of its respective directors, officers, employees or analysts for any loss, whether direct or consequential, arising 

whether directly or indirectly as a result of the recipient acting on the content of this document, including, without limitation, lost profits 

arising from the use of this document or any of its contents.  

 

This document is provided with the understanding that QuantMetriks Research is not acting in a fiduciary capacity and it is not a personal 

recommendation to you. Investing in securities entails risks. Past performance is not necessarily a guide to future performance. The value of 

and the income produced by products may fluctuate, so that an investor may get back less than he invested. Investments in the entities and/or 

the securities or other financial instruments referred to are not suitable for all investors and this document should not be relied upon in 

substitution for the exercise of independent judgment in relation to any such investment. The stated price of any securities mentioned herein 

will generally be the closing price at the end of any of the three business days immediately prior to the publication date on this document. 

This stated price is not a representation that any transaction can be effected at this price.  

QuantMetriks Research and its respective analysts are remunerated for providing investment research to professional investors, corporations, 

other research institutions and consultancy houses. QuantMetriks Research, or its respective directors, officers, employees and clients may 

have or take positions in the securities or entities mentioned in this document. Any of these circumstances could create, or be perceived as 

creating, conflicts of interest. QuantMetriks Research analysts are not censored in any way and are free to express their personal opinions. As 

a result, QuantMetriks Research may have issued other documents that are inconsistent with and reach different conclusions from, the 

information contained in this document. Those documents reflect the different assumptions, views and analytical methods of their authors. 

No director, officer or employee of QuantMetriks Research is on the board of directors of any company referenced herein and no one at any 

such referenced company is on the board of directors of QuantMetriks Research.  

QuantMetriks Research is an appointed representative of Messels Ltd which is authorised and regulated by the Financial Conduct Authority. 

Residents of the United Kingdom should seek specific professional financial and investment advice from a stockbroker, banker, solicitor, 

accountant or other independent professional adviser authorised pursuant to the Financial Services and Markets Act 2000. This report is 

intended only for investors who are 'professional clients' as defined by the FCA, and may not, therefore, be redistributed to other classes of 

investors.  

The content of this report is covered by our Policy of Independence which may be viewed at www.QuantMetriks.com 

The performance history of research recommendations over the last 12 months is available to clients on request. 
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