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Rocketing Science 

The ONS now provides detailed data monthly for over thirty unique non-financial service sectors. Having in earlier 

Take Notes run through practically all of these, we come to the one segment that most prominently stands out. And 

the reason it stands out is a rocketing in sales and margin. The sector in question is the provision from the UK of 

scientific R&D, with customers far and wide. It is a segment which generates c£55bn of annual revenue, a figure that 

is to repeat, rocketing in its earnings performance. 

For the purpose of anchoring a FTSE listed firm to this very niche but very fast-growing market, the one stock that 

comes to mind is the rather conveniently named Science Group. 

To quantify just how fast the UK market for scientific R&D has been growing, one need only point to its 10% annual 

revenue growth since 2010, twice the far from tepid average of all UK non-financial services. Alongside very 

impressive top-line growth, the segment has seen its operating margin drive ever more forward. Moreover, in the 

case of both its top and bottom lines, there is an absence of much cyclicality, instead clear evidence of robust secular 

growth. 

Whilst there is absolutely no reason to expect anything in the way of interruption in the sectors pace of earnings 

growth, one has every reason to expect the opportunistic likes of PE firms to circle and pounce and deUKequitise 

Science Group. Indeed, with the issue of its equity base in mind, management only recently announced a share buy 

back programme, doing so in a statement that made no attempt to conceal its contempt for how “the market” values 
the firm’s stellar growth.   
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Sector turnover of £55.1bn (2.0% of all Non-Financial Services) - in the calendar year Nov2023 to Oct2024

Chart 1. Operating Sales, £ Chart 2. Operating Margin

Annual Growth Averages (%) and Inverse Coefficient of variance* in brackets
UK Scientific R&D 10.7  (0.9) UK Scientific R&D 6.7  (0.6)

UK All Non-Financial Services 5.2  (0.5) UK All Non-Financial Services 1.9  (0.2)

Chart 3. Price, Cost & Volume Chart 4. Detailed price & cost dynamics

Price 9.4  (0.7) Weights: Unit labour cost 60%, Bought in services 7%, Fuel Cost 1%,
Cost 2.7  (0.2) Transport cost 1%, UK Price (15-36Pop) 1% and Fixed Cost 30%

Volume 1.4  (0.1)

Chart 5. Labour Productivity vs Wages Chart 6. Employment vs Volume

Productivity -0.9  (-0.1) Employment 2.7  (0.4)
Wages 3.6  (0.9) Volume 1.4  (0.1)

* Inverse Coeffiecient of Variance = Mean / Standard Deviation

14 January 2025
November Data
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Sector turnover of £2820.8bn (100.0% of all Non-Financial Services) - in the calendar year Nov2023 to Oct2024

Chart 1. Operating Sales, £ Chart 2. Operating Margin

Annual Growth Averages (%) and Inverse Coefficient of variance* in brackets

UK All Non-Financial Services 5.2  (0.5) UK All Non-Financial Services 1.9  (0.2)

Chart 3. Price, Cost & Volume Chart 4. Detailed price & cost dynamics

Price 3.2  (0.6) Weights: Unit labour cost 60%, Bought in services 7%, Fuel Cost 1%,
Cost 1.3  (0.3) Transport cost 1%, UK Price (15-36Pop) 1% and Fixed Cost 30%

Volume 1.9  (0.3)

Chart 5. Labour Productivity vs Wages Chart 6. Employment vs Volume

Productivity 0.7  (0.1) Employment 1.2  (1.0)
Wages 3.3  (1.5) Volume 1.9  (0.3)

* Inverse Coeffiecient of Variance = Mean / Standard Deviation

14 January 2025
November Data
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List of Companies within the UK Non-Financial Service sectors 

    

 

 

 

 

 

http://www.quantmetriks.com/


January 2025 
MicroMetriks – UK Screen-Test – Take 10 

  Dr. Savvas Savouri 2 

 

Research Disclaimer: 

Important Disclosure Statement from QuantMetriks Research 

 

This document is issued by QuantMetriks Research Limited solely for its clients. It may not be reproduced, redistributed or passed to any other 

person in whole or in part for any purpose without written consent of QuantMetriks Research. The material in this document is not intended 

for distribution or use outside the United Kingdom. This material is not directed at you if QuantMetriks Research is prohibited or restricted by 

any legislation or regulation in any jurisdiction from making it available to you.  

This document is provided for information purposes only and should not be regarded as an offer, solicitation, invitation, inducement or 

recommendation relating to the subscription, purchase or sale of any security or other financial instrument. This document does not 

constitute, and should not be interpreted as, investment advice. It is accordingly recommended that you should seek independent advice from 

a suitably qualified professional advisor before taking any decisions in relation to the investments detailed herein. All expressions of opinions 

and estimates constitute a judgement and, unless otherwise stated, are those of the author and the research department of QuantMetriks 

Research only, and are subject to change without notice. QuantMetriks Research is under no obligation to update the information contained 

herein. Whilst QuantMetriks Research has taken all reasonable care to ensure that the information contained in this document is not untrue 

or misleading at the time of publication, QuantMetriks Research cannot guarantee its accuracy or completeness, and you should not act on it 

without first independently verifying its contents. This document is not guaranteed to be a complete statement or summary of any securities, 

markets, reports or developments referred to herein. No representation or warranty either expressed or implied is made, nor responsibility 

of any kind is accepted, by QuantMetriks Research or any of its respective directors, officers, employees or analysts either as to the accuracy 

or completeness of any information contained in this document nor should it be relied on as such. No liability whatsoever is accepted by 

QuantMetriks Research or any of its respective directors, officers, employees or analysts for any loss, whether direct or consequential, arising 

whether directly or indirectly as a result of the recipient acting on the content of this document, including, without limitation, lost profits 

arising from the use of this document or any of its contents.  

 

This document is provided with the understanding that QuantMetriks Research is not acting in a fiduciary capacity and it is not a personal 

recommendation to you. Investing in securities entails risks. Past performance is not necessarily a guide to future performance. The value of 

and the income produced by products may fluctuate, so that an investor may get back less than he invested. Investments in the entities and/or 

the securities or other financial instruments referred to are not suitable for all investors and this document should not be relied upon in 

substitution for the exercise of independent judgment in relation to any such investment. The stated price of any securities mentioned herein 

will generally be the closing price at the end of any of the three business days immediately prior to the publication date on this document. 

This stated price is not a representation that any transaction can be effected at this price.  

QuantMetriks Research and its respective analysts are remunerated for providing investment research to professional investors, corporations, 

other research institutions and consultancy houses. QuantMetriks Research, or its respective directors, officers, employees and clients may 

have or take positions in the securities or entities mentioned in this document. Any of these circumstances could create, or be perceived as 

creating, conflicts of interest. QuantMetriks Research analysts are not censored in any way and are free to express their personal opinions. As 

a result, QuantMetriks Research may have issued other documents that are inconsistent with and reach different conclusions from, the 

information contained in this document. Those documents reflect the different assumptions, views and analytical methods of their authors. 

No director, officer or employee of QuantMetriks Research is on the board of directors of any company referenced herein and no one at any 

such referenced company is on the board of directors of QuantMetriks Research.  

QuantMetriks Research is an appointed representative of Messels Ltd which is authorised and regulated by the Financial Conduct Authority. 

Residents of the United Kingdom should seek specific professional financial and investment advice from a stockbroker, banker, solicitor, 

accountant or other independent professional adviser authorised pursuant to the Financial Services and Markets Act 2000. This report is 

intended only for investors who are 'professional clients' as defined by the FCA, and may not, therefore, be redistributed to other classes of 

investors.  

The content of this report is covered by our Policy of Independence which may be viewed at www.QuantMetriks.com 

The performance history of research recommendations over the last 12 months is available to clients on request. 

 

 

Analysts’ Certification 

The analysts involved in the production of this document hereby certify that the views expressed in this document accurately reflect their 

personal views about the securities mentioned herein. The analysts point out that they may buy, sell or already have taken positions in the 

securities, and related financial instruments, mentioned in this document. 
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