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UK new car registrations fell in October by -6% y/y as fleet demand slipped for only second month in over two years. Though we still await Germany
to announce its prior month auto registration data, the rest of European continent witnessed car sales decompress somewhat from -5.8% in September
to -3.4%.

Crucially given the concern for German automakers it is very interesting to note Volkswagen’s European new sales grew by 6% y/y last month in
contrast to the collapsing demand of Stellantis -21% y/y (see chart 2). Clearly closure of three factories is a negotiating tactic to extract labour
concessions but at the same time productivity has fallen when we examine workers per car produced trends (chart available upon request). This is
likely down to their decision to produce both ICE and BEV vehicles at scale which demand different platforms in today’s modular manufacture. Among
premium car makers we note Mercedes saw sales expand by 3.6% compared to BMW Group decline of -2.3%. This is not altogether surprising given
the former’s defensive qualities (taxis limos etc.). We note yesterday deliveries of Italian Lamborghinis (VW Group) & Ferrari (latter reports today) rise
21 & 11-fold respectively! Tax breaks anybody?

Japanese car makers are generally seeing sales contract (Nissan, Honda, Mazda, Suzuki) but the world’s biggest car maker Toyota Motors (a
relatively small player in EU market) is seeing demand rise by 11% yly as it leverages off affordable HEV sales, a technology pioneered late 90s.

Chart 1: European new car sales vs German auto output Chart 2: Ranking Global automakers’ Oct. European sales by growth incl vols & prior month
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Tesla is seeing demand implode by -24% y/y and this is not solely a function of falling BEV demand given price sensitivity, for it is losing market share
in the power chain it used to dominate. Chart 3 shows Tesla quarterly market share across EU+EFTA+UK including October’s share representing 4Q.
Typically the last month of quarter is best but it remains to be seen whether Tesla’s reputation impaired given Musk’s vocal support of Trump. The EV
tariffs imposed on China are slowly being felt (car deliveries lag orders) with SAIC Motors seeing sales collapse -7% but BYD Xpend and Polestar
are still doing well. Indeed Volvo Cars (owned by Geely) who recently slashed its sales forecast saw European October sales ramp by over 20%.

Chart 3: Tesla European BEV market share (EU,UK,EFTA), Q (incl. Oct.) Chart 4: Brazil auto consumption market share of GM vs 3 China brands
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Source: ACEA, QuantMetriks Research, Febabrave

Worth noting US announced auto sales rise by 11% y/y (was -13%), Japan 1% (was 0.3% and China prelims 8% (4.5% prior). Brazil continues to see
sales ramp by 20% but GM saw regional demand fall -13%. We thought it would be interesting to show how the once mighty GM is losing market share
to a triad of Chinese new entrants (chart 4). These growth markets are the real battleground for Sino-US supremacy in the future.

We will update chart 2 post release of German new car registrations, and the ACEA reports October’s European winners/losers on 215t November.
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Important Disclosure Statement from Quantmetriks Research

This document is issued by Quantmetriks Research Limited solely for its clients. It may not be reproduced, redistributed or passed to any other person in whole or in part for any purpose without written consent of
Quantmetriks Research. The material in this document is not intended for distribution or use outside the United Kingdom. This material is not directed at you if Quantmetriks Research is prohibited or restricted by
any legislation or regulation in any jurisdiction from making it available to you.

This document is provided for information purposes only and should not be regarded as an offer, solicitation, invitation, ind ucement or recommendation relating to the subscription, purchase or sale of any security or
other financial instrument. This document does not constitute, and should not be interpreted as, investment advice. It is accordingly recommended that you should seek independent advice from a suitably qualified
professional advisor before taking any decisions in relation to the investments detailed herein. All expressions of opinions and estimates constitute a judgement and, unless otherwise stated, are those of the author
and the research department of Quantmetriks Research only, and are subject to change without notice. Quantmetriks Research is under no obligation to update the information contained herein. Whilst
Quantmetriks Research has taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of publication, Quantmetriks Research cannot guarantee its
accuracy or completeness, and you should not act on it without first independently verifying its contents. This document is not guaranteed to be a complete statement or summary of any securities, markets, reports
or developments referred to herein. No representation or warranty either expressed or implied is made, nor responsibility of any kind is accepted, by Quantmetriks Research or any of its respective directors, officers,
employees or analysts either as to the accuracy or completeness of any information contained in this document nor should it be relied on as such. No liability whatsoever is acce pted by QUANTMETRIKS RESEARCH or
any of its respective directors, officers, employees or analysts for any loss, whether direct or consequential, arising whether directly or indirectly as a result of the recipient acting on the content of this document,
including, without limitation, lost profits arising from the use of this document or any of its contents.

This document is provided with the understanding that Quantmetriks Research is not acting in a fiduciary capacity and it is not a personal recommendation to you. Investing in securities entails risks. Past performance
is not necessarily a guide to future performance. The value of and the income produced by products may fluctuate, so that an investor may get back less than he invested. Investments in the entities and/or the
securities or other financial instruments referred to are not suitable for all investors and this document should not be relied upon in substitution for the exercise of independent judgment in relation to any such
investment. The stated price of any securities mentioned herein will generally be the closing price at the end of any of the three business days immediately prior to the publication date on this document. This stated
price is not a representation that any transaction can be effected at this price.

Quantmetriks Research and its respective analysts are remunerated for providing investment research to professional investors, corporations, other research institutions and consultancy houses. Quantmetriks
Research, or its respective directors, officers, employees and clients may have or take positions in the securities or entities mentioned in this document. Any of these circumstances could create, or be perceived as
creating, conflicts of interest. Quantmetriks Research analysts are not censored in any way and are free to express their personal opinions. As a result, Quantmetriks Research may have issued other documents that
are inconsistent with and reach different conclusions from, the information contained in this document. Those documents reflect the different assumptions, views and analytical methods of their authors. No director,
officer or employee of Quantmetriks Research is on the board of directors of any company referenced herein and no one at any such referenced company is on the board of directors of Quantmetriks Research.
Quantmetriks Research is an appointed representative of Messels Ltd which is authorised and regulated by the Financial Conduct Authority. Residents of the United Kingdom should seek specific professional financial
and investment advice from a stockbroker, banker, solicitor, accountant or other independent professional adviser authorised pursuant to the Financial Services and Markets Act 2000. This report is intended only for
investors who are 'professional clients' as defined by the FCA, and may not, therefore, be redistributed to other classes of investors.

The content of this report is covered by our Policy of Independence which may be viewed at www.quantmetriks.com

The performance history of research recommendations over the last 12 months is available to clients on request.

Analysts’ Certification

The analysts involved in the production of this document hereby certify that the views expressed in this document accurately reflect their personal views about the securities mentioned herein. The analysts point out
that they may buy, sell or already have taken positions in the securities, and related financial instruments, mentioned in this document.

POLICY OF INDEPENDENCE

All investment research issued by Quantmetriks Research Ltd (“QuantMetriks Research”) is independent, impartial and objective. Quantmetriks Research does not conduct any investment business with or for its
clients, other than the provision of investment research and advice. Quantmetriks Research staff have no other responsibilities which could conflict with the interests of our clients. Quantmetriks Research does not
carry out any corporate finance business; and has no involvement in raising capital for corporate clients. Quantmetriks Research has no other regulated or unregulated business activities which conflict with its
provision of independent research.
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